
in the preceding year. Public expend- 
itures for education were about $1 
billion more in 1950-51 than in the 
preceding year but continued to 
represent 3 percent of the larger 
national income. 

Workmen’s Gmq3ensation 
Payments, 1951 

More work injuries and higher 
rates of payment brought workmen’s 
compensation benefits to an estimated 
$707 million in 1951, about 15 per- 
cent above the 1950 total. The pro- 
portionate increase was considerably 
greater than that for immediately 
preceding years and has not been ex- 
ceeded at any time during the 13- 
year period for which estimates of 
payments are available. Even in the 
year 1942, marked by the shift into 
high gear for the war effort, pay- 
ments of $330 million topped the 
preceding year’s total by only 13 
percent. 

Contributing to the record increase 
in payments was a Q-percent rise in 
disabling work injuries-compensa- 
ble and noncompensable-between 
1950 and 1951. The Bureau of Labor 
Statistics estimate of 2.1 million work 
injuries in 1951 reflects not only 
higher employment with more hours 
of exposure to industrial injuries but 
also an increase in the rate of in- 
juries. Compensation payments to 
injured workers were based on the 
high wages of recent years; medical 
benefits showed the effect of higher 
costs of hospitalization and medical 
services. Thus, the continuing up- 
ward trend in workmen’s compensa- 
tion payments was greatly acceler- 
ated in 1951. 

The increase was far from uniform 
from State to State. Under nine pro- 
grams, payments in 1951 were at least 
25 percent higher than in 1950. Most 
of these were in States that had 
failed to register as large a gain as 
the national increase during the pre- 
ceding year; they had enacted legis- 
lation during 1951 to liberalize the 
>maximum on the weekly benefit 
amount. In nine other States, 1951 
payments were at more or less the 
same level as 1950 payments. A few 
of these States had outstepped the 
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national increase between 1949 and 
1950. 

Of the estimated $707 million, $444 
million (63 percent) was paid by 

Preliminary estimates of workmen’s 
compens6ation payments, by State, 
19% mid 4951 1 
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,private insurance carriers. State 
funds paid out close to 24 percent 
of the total, and self-insurers about 
14 percent. Preliminary estimates of 
the national totals for each type of 
insurer are shown below. 

In contrast to a 16-percent rise in 
private carrier payments, State fund 
disbursements went up only 12 per- 
cent. Excluding the program for 
Federal employees with its 30-per- 
cent increase, payments from other 
State funds rose less than 9 percent. 

It is estimated that medical and 
hospitalization benefits accounted for 
about one-third of the total payments 
under workmen’s compensation pro- 
grams. Of the nonmedical payments, 
about 87 percent was cash compen- 
sation for nonfatal injuries and the 
remaining 13 percent was paid in 
death cases. Foilowing are the pre- 
liminary estimates for each year: 

OASI Benefit Formulas 
Up to the present time there have 

been four different formulas for the 
determination of a benefit amount 
under the old-age and survivors in- 
surance program, as shown in chart 
1. The formuia established by the 
original Social Security Act never 
became effective, since it was super- 
seded by that in the 1939 amendments 
before any monthly benefits were 
payable. The formula provided in the 
I950 legislation was effective only for 
the period from April 1952 to August 
of that year, when it was replaced 
by the formula in the 1952 almend- 
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