
slightly in number. The relative de- 
crease in the proportion of orphans 
in the population is substantial, how- 
ever, for all types of orphans, even 
for paternal-only orphans. On Oc- 
tober 1, 1949, 6.1 percent of the child 
population was orphaned; on July 1, 
1953, 5.4 percent. Such a substantial 
decline indicates that the risk of or- 
phanhood is decreasing markedly. In 
the absence of war, it is likely that 
there will be a diminishing number 
of orphans even though the child 
population is increasing concurrent- 
ly. The implications for survivor 
benefits in the old-age and survivors 
insurance program are significant. 

The estimates of paternal orphans 
(including full orphans) may also be 
compared with the number of or- 
phans receiving old-age and survi- 
vors insurance benefits on June 30, 
1953, based on a projection of the 
distribution by age and race as of 
December 31, 1952-the latest date 
for which this information is avail- 
able. The great majority of the 
children receiving survivor benefits 
are paternal orphans; data are not 
available on the number of maternal- 
only orphans currently on the rolls, 
but of the 1952 awards only 5 per- 
cent arose from deaths of female 
workers. Those receiving benefits 
comprise 46 percent of all paternal 
and full orphans (table 4) ; they make 
up slightly more than half of all 
white orphans and a fourth of the 
nonwhite orphans, a difference that 
reflects the relatively greater con- 
centration of white workers in the 
population covered by the program. 

Relatively more paternal orphans 
under age 5 than in any other age 
group were receiving old-age and 
survivors insurance bene5ts; 63 per- 
cent of all children, 71 percent of the 
white children, and 38 percent of the 

nonwhite children were in receipt 
of benefits. On the other hand, only 
34 percent of the paternal orphans 
aged 15-17 were beneficiaries. This 
decreasing trend with age results 
from the fact that many of the older 
orphans’ fathers died before acquir- 
ing insured status under the pro- 
gram (either because of death be- 
fore 1940 when benefits first became 
payable or before the extension of 
coverage to many employment cate- 
gories in 1951). Thus, under present 
coverage, the proportion for all ages 
combined can be expected to rise to 
about 65 percent. This figure is well 
below the 80 percent representing 
the proportion of the labor force that 
is covered by old-age and survivors 
insurance; the difference arises in 
part from the failure of entitled ben- 
eficiaries to 5le for benefits because 
of the maximum benefit provisions, 
marital and employment status, and 
the like and in part because the 
presently noncovered group, on the 
whole, probably have relatively more 
children as well as higher mortality. 
Thus, even if coverage were now 
universal, and had been for several 
decades, not all paternal orphans 
would be on the benefit rolls. 

No detailed comparison of the or- 
phans receiving aid to dependent 
children is possible, since data on the 
attained age and type of orphan are 
not available. These children num- 
ber about 0.3 million, or three-tenths 
the number receiving survivor bene- 
5ts under old-age and survivors- in- 
surance. Most of them are paternal 
orphans; they represent about 15 per- 
cent of the total number of paternal 
orphans in the population and 0.5 
percent of the child population. 

It is evident from this brief anal- 
ysis that the orphans under age 18 
in the United States are decreasing 

Table 3.-Trend in estimated number of orphans under age 18 
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Type of orphan 

Total I_______.__._____. 

Paternal-on1 __________.__. 
Y ~u~ynal-on y ----______--. 

_ -__-____.________-_--. 

* Earlier estimates by Di 
ble with data for July 1.1 

Number Cm thousands) 

Oct. 1.1949 ’ July 1, 1953 

2,929 2.369 

Percent of child 

I 

Percentage deerease 
population July 1,1953. from 

Oct. 1, 1949 

Oct. 1, 1949 July 1, 1953 Number Percent I II 

8.10 I 5.37 I 2.01 12 

sion of the Actuary 011 basis of generation death. rates, adjusted to be compar- 
8. 

1 ‘able 4.-Orphans receiving old-age 
and survivors insurance bet@ts’ as 
a percent of all paternal and full 
orphans, June 30, 1953 

1 Dietribution of number (920,052) as of June c, 
1953, by age and raoe, estimated on basis of d&n- 
bution as of December 1952. 

1 Age on l& birthday. 

in number, in spite of a rapidly in- 
creasing child population. The de- 
crease is attributable primarily to 
the rapidly falling death rates of the 
parents of children among all groups 
of the population. Even though age- 
specific mortality rates of parents 
should stabilize at the child-bearing 
ages, this trend in reduction of par- 
ents’ mortality will continue for at 
least 18 years-that is, until the new- 
born infants of today attain 18 years 
of age. 

Old-Age Insurance 
Benefits, 1953 
Benefits Awarded 

During 1953 old-age benefits were 
awarded to 771,700 persons, an in- 
crease of 45 percent from the number 
awarded in 1952 and 10 percent more 
than the previous high established 
in 1951. The large number of awards 
in 1953 reflects the growth in the 
insured population resulting from 
the extension of coverage provided 
by the 1950 amendments. Many of 
the awards were made to self-em- 
ployed persons, who, after January 
1, 1953, could for the 5rst time be- 
come entitled to full-rate benefits 
based solely on self-employment in- 
come. 

Slightly more than two-thirds (69 
percent) of the old-age benefits 
awarded in 1953 were computed un- 
der the new-start formula-that is, 
they were based on earnings after 
1950, and the new benefit formula 
was used to determine the amount 
(table 1). The benefits for the re- 
maining 31 percent of the persons 
were determined by applying the 
1939 formula to earnings after 1936 

18 social security 



and increasing the result through use fits determined by use of the conver- 
of the conversion table. Awards to sion table. 
women represented slightly more Insured persons who are disabled, 
than one-fourth (26 percent) of the retired, or unable to obtain employ- 
benefits computed under the new- ment or who are currently working 
start formula and slightly more than in noncovered employment when 
one-third (35 percent) of the bene- they reach age 65 usually file appli- 

Table L-Number, percentage distribution, and average monthly amount of 
old-age benejits awarded in 1953, by computation method and by age and 
sex of benejiciary 

[Based pertly on IO-percent sample] 

Total -r Male Female 

cations for benefits immediately. 
Such persocs are unlikely to have 
enough quarters of coverage after 
1950 to qualify for a benefit compu- 
tation under the new-start formula. 
Old-age benefits awarded in 1953 to 
persons attaining age 65 or 66 during 
1953 comprised almost 73 percent of 
the benefits determined by use of the 
conversion table as against 36 per- 
cent of the benefits figured by the 
new-start formula. 

Age 1 
Numbs Perwnt 

AveraRt 
nonthl: 
rmount 

Averag 
nonthl: 
~mounl 

Numb PCIWDI 
.4versge 
nonthly 
smount 

--- -- 

Total ____________ 771,671 100.0 356.76 548,722 loo. 0 $61.69 222,949 100.0 344.62 

65.....-.--.-.--._-.- 237,618 
66...---.-.--.~-. 127.189 
67 .__________________ 73.898 
68 ___________________ 56,895 
69-..-..-.----...---- 46,532 

30.8 
16.5 

E 
e:o 

53.74 
57.45 
60.33 
01.24 
59.35 

159,QOb 
y77 

41:953 
33,672 

2: 
9:s 

i:; 

59.80 
62.54 

t% 
63: 93 

77,713 
37 317 
20,361 
14,942 
12,910 

ft.! 
9: 1 

i:; 

41.27 
45.20 
48.13 
48.29 
47.3a 

70 ___________________ 39,137 
;;- : : - -_ - _- _ _ - - - - _- -- 

- ----_-__________ iii*& 
73 --_---__-__________ 23:121 
74 -------------_--___ 18,663 

t: 
a:4 

::4” 

5% 89 
57.52 
56.44 
55.52 
54.74 

23,285 
23,848 
19,094 
16,895 
13,551 

10,852 
9,010 
7.113 
6,426 
5,132 

46.95 
46.44 
45.24 
44.71 
43.70 

76.--.-..-...--.....- 29,291 
76 _-_________________ 17,220 
77-.....-----.-----.. lO,Q44 
73 - - - - - _ - _ _ _ _ _ - - - _ _ _ _ 8,081 
79-...-.-.-...-.-.--. 6.201 

24: 
52: 86 
51.42 
51.61 

4.2 
2.4 

::‘: 
.8 

65.85 
60.03 
he. 03 
54. 51 
54.20 

6.041 

%i 
2:216 
1,621 

49.18 
46.67 
44.51 
43.22 
44.31 

About 12 percent of all awards 
were made to persons aged 75 or 
over in 1953. For the group for 
whom the conversion table was used, 
only 4 percent of the beneficiaries 
were aged 75 or over; when the new- 
start formula was used, about 15 per- 
cent were in this age range. Many 
older persons qualified for benefits 
because of the extension of coverage 
in the 1950 amendments; most of 
these persons obtained the 6 quar- 
ters of coverage needed for insured 
status after 1950 and thus qualified 
for benefits computed under the new- 
start formula. 

SQ -:-------------- 14,774 
_ ---___________ 

!a and over __------_- 
2.645 

416 

New-start formula .534,565 

1.9 
.3 
.I 

- 
160.0 

51.08 
51.04 
50.09 

11,200 
2,057 

329 

$64.27 393,920 

53.13 
52.07 
56.23 

- 
W3.97 

“G4 
87 

- 
140,645 

?i 

::t 
.7 

1.6 
.3 

(9 
- 

160.0 

44.67 

45;: “5: 
- 

$51.03 
I- 

65 ----------_-_-_____ 110,135 20.6 
ee....-..--.--~-~ 82,616 15.5 
67....-.--.----.----- 58,576 11.0 
68 ___________________ 47,052 8.8 
69 -----______________ 38,620 7.2 

67.64 

z% 
&la 
64.05 

E% 
71:11 
71.01 
68. as 

29,443 
g,g 

11:972 
10,483 

%I 
11: 1 
8.5 
7.5 

52.89 

%Z 
51.97 
51.17 

70 ---------__________ 3pli3 
?I....-.-..-.-..-..-. 
72....-me..-....-.m 211717 
73 --_________________ 19.679 
74 ----_-_-_---___-___ 15.784 

6.2 

4”:: 

i:: 

if:: 
60.79 
59.02 
58.56 

;:g 

14: 145 
11.366 

2: 

“3:; 
3. 1 

49.82 
49.18 
48.16 

:E!! 

75 ---_-______________ 26.320 
76 ---________________ 1;20$ 
77.....-.--..--....-. 
g-:: :--------------- 7:021 

- --____.________ 5.453 

::i 

::: 
1.0 

65.14 
59.73 
56.13 
54.57 
54.54 

f?% 
e:755 
5.138 
4,023 

5.324 

i:E 

::%l 

26” 
1:9 

::: 

51.25 
47.90 
4h. 99 

:4 fi 

80-M ----__-.__._____ 13.133 
a5-m _ - . - _ - - _ - _ _ _ * _ -. 2.355 
QQandover ______.___ 399 

- 
conversion table. 237,106 

2.5 

:: 
=- 

loo. 0 

.%Z 
57.42 

- 
t39.82 

2.0 

:: 
- 

100.0 

E:! 
10.9 
8.9 
7.1 

6.1 
5.2 
4.0 
3.6 
2.9 

5.3 
2.9 
1.7 
1.3 
1.0 

2.5 

:: 
- 

loo. 0 

56.26 
54.59 
57.21 

I_ 
$43.16 

2.3 

:: 
-- 

loo. 0 

65 ___________________ in.483 
g:.: --~-~-~-~-~---~- 44,573 

_ -em-____________ 15,322 
53 - - _ - - - - _ _ - _ _ - - - _ _ - - 
69 -. - _ - - _ _ - _ - _ - _ - _ - - _ %i 

E 
6: 5 

2: 

41.71 

xi 
37: 67 
36.53 

_ 

;I 
-_ 

-- 

i= 
_- 

I= 
-- 

- 

51.2 
18.7 

2: 
3.6 

46.30 

:Ez 
39: 51 
38.96 

34.18 
33.48 
32.14 
33.42 
30.98 

For all persons awarded old-age 
benefits, regardless of the computa- 
tion method, the average ages at time 
of award were 68.6 for men and 68.2 
for women; the averages had been 
the same in 1952. For persons whose 
benefits were computed by means of 
the conversion table, the average 
ages were 67.0 for men and 66.4 for 
women. For those whose benefits 
were determined under the new- 
start formula, however, the average 
ages were 69.3 for men and 69.2 for 
women. The older average ages for 
this group resulted partly from the 
relatively large number of awards 
to persons aged 75 or over who had 
become insured as a result of the 
coverage extension provided by the 
1950 amendments. 

5.969 
5,007 
$37; 

2:sQ9 

4.379 
3.514 
3,152 

::!z 

37.82 
37.18 
36.19 
36.46 
34. E-2 

48,270 
15,645 

2;: 
2:4&2 

1,bQil 
1,493 
1,218 

;zi 

30.20 
32.69 
31.11 
32.74 
31.28 

75. - - - _ _ - - _- - _ _- -_ - _ 
76.. - _ _ ._ _ -_ -- _ - _ - - _ _ 
77...--...--.-..-.-.. 
78- _ - - _ _ - - _ * - _ - - _ _ - - _ 
79 _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

2,971 
1,954 
1,554 

‘52 

8o-M - - _ _ - - - - - - - _ - - - _ 1.641 
8.5-89. ____-__________ 291 
90 and over __________ 17 

Ei 
2b:Oll 

2.254 

:%i 

‘z 

1.265 
249 

10 

- 

-- 

-- 

:z 

-- 

I= 

.- 

- 

2.8 

22:: 
1.6 
1.4 

1.5 
1.0 

:i 
.4 

:“z 
(9 

- 

; 1 

t 

-- 

-- 

:zz 

-- 

z= 

_- 

- 

39.63 
34.90 
32.74 
30.72 
30.24 

33.80 

Etf 
30: 00 
30.41 

23.99 
.33.76 
25. CQ 

- _ 

;I 
e.. 

-- 

== 
_- 

-2 
-- 

- 

717 

iti 

fit 

3% 
42 

7 

68.6 

‘I! 

2: 

1.9 
1.8 
1.5 
1.1 
.9 

1: 
.5 

1; 

:: 
(9 

32.72 
26.48 
25.00 

1 Age on bkhday In 1953. 
s Legs than 0.05 percent. 

The older average ages also showed 
the smaller proportion of awards in 
this group to persons at age 65 than 
in the group whose benefits were 
computed by means of the conversion 
table. A large number of the awards 
doubtless went to persons who had 
been out of employment for some 
period immediately preceding their 
sixty-fifth birthday. Such individ- 
uals probably could not have ac- 
quired the 6 quarters of coverage 
after 1950 that are necessary to have 
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Table 2.-Number and percentage distribution of old-age benefits awarded in 
1953, by computation method, amount of benefit. and sex of beneficiary 

[Based partly on lo-pcnxnt sample] 

I Total I Male I Female 
Bmount of monthly benefit ---- 

Number 
---- F-v--- 

~-/-----_- -- 
Percent Number Number 

- 

.- 

-- 

-- 
Percent 

-- 

-- 

_- TOtaL.. - _ _ _ _ - - - _ _ _ __ _ _ _ _ _ - - i71,Gil 
-- 

$25.M). _--_- _ _____--_____-___--- 111,473 
25.10-34. !m _ ___________ _ _______ 73.669 
35. w-44 90-- ___----___---___--- 59.957 
45.00~-54.90 --__-_---___---_----- 67.737 

55.0wx.w ___________________.. 146,679 
65.00-74.90 --.___-_______-_____- 112,218 
75.00-84.90. ____--_______-_____- 94.295 
85.00.__-....~--_~-.~-_-~-~--~~- 105, i43 

New-start formula __________ l======- 534,565 

$25.00 ___________________------- 19,166 
25.10-34. !n .___________--__--.- 47,845 
36.OS44.W --_--_--------------- 

i% 45.00-54.w) ____________---___--- , 

55.~R4.90 _-____--____---_ _ _--- 113,449 
65.09-74.90 --------__----- _ ----- 93,792 
i5.00-84.90--..----..----..----- 92,806 
65.00--. __--_____-_____---__---- 105,743 

Conversion table. ________ __ 

$25.00 ______________________ _a__‘- 92,3!)7 
25.10-34.yO-....--.---_--.-..--. 25,724 
35. w-44.!)0. -____--___-_-___---- !29,62Q 
46.00-54.90 -____ _ ---__---_-_--- _ 36,300 

55.00-64.W __________________ ___ 
F.5.00-74.90. _____--_________-_-- 

3r;,g 

75.00-77.10 _______-____-- _ ____-- 1:4w 
I__ 

’ Less than 0.5 percent. 
- 

100 1 548.722 1 106 / 222,949 

14 i%; 10 57.5i8 
10 36,472 

i 45.003 36: 097 

: 
23,8flO 

8 22, i34 

:i 91.184 9% 268 17 18 48,411 21,034 
12 86.269 16 8,0?6 
14 10% 909 18 4,634 ___-___ 

100 393 ,920 100 140,645 
~___________ 

; 22,127 6,126 i 25,718 13,049 

i lG, 18,648 160 4 5 14,168 12,689 

21 71,196 18 42,253 
18 74,055 i; 19.737 

ii 190,999 84,799 26 ::i?x ______ ___- - - 
100 154,302 100 82.304 

---____ 
39 47.769 31 44,538 

:4 19,937 14,970 13 10 10,754 9,692 
15 26,45d 17 9,845 

14 27,072 17 6,168 
8 17,129 11 1,297 
1 1,470 1 20 

__-- i 

109 

26 
16 

:A 

22 

i4 
2 

-~ 
100 

-__ 
9 

:i 
9 

t: 
6 
3 

ml 

54 

13 
12 
12 

i 

2 
(9 

Table I.-Number and average monthly amount of old-age benefits in current- 
payment status at the end of each harf year, by benefit-computation method, 
June 1952-December 1953 

[Numbers in thousands] 

I Total I New-start formula Conversion table 

June 1952- _________ 
December 1952-e.-. 
June 1953 --_____-__ 
December 1953-v.. 

/ 

’ Lms than 0.5 percent. 

their benefits determined under the 
new-start’formula and thus they are 
included in the other group. As a 
result the average age for persons 
whose benefits were computed under 
the new-start formula was raised. 

The average old-age benefit award- 
ed in 1953 was $56.76, a decrease of 
$1.35 from the average amount 
awarded in the preceding year under 
the 1952 amendments. For men, the 
overall decline was $1.82 (from 
$63.51 to $61.69) ; the decline was 

larger - $2.60 -for benefits figured 
by use of the new-start formula. For 
women, the overall decline was 15 
cents (from $44.77 to $44.62), while 
for benefits determined under the 
new-start formula an increase of 49 
cents was recorded. The lower aver- 
age benefits reflected mainly lower 
average monthly wages resulting 
from increased periods of noncovered 
employment or of unemployment in 
the beneficiaries’ wage histories, a 
factor of increasing significance with 

the passage of time. To a lesser ex- 
tent the lower average benefits re- 
flected lower earnings resulting from 
elimination of overtime work or from 
reduction in the regular working 
time. As in the past, the average 
benefit amount was lower for women 
than for men; the differences amount- 
ed to $17.89 for benefits determined 
under the new-start formula and 
$9.57 for those computed on the basis 
of the conversion table. 

The maximum monthly amount of 
$85.00 was payable in 20 percent of 
the awards in which benefits were 
computed under the new-start for- 
mula, while the minimum amount of 
$25.00 was payable in only 4 percent 
of the cases (table 2). In contrast, a 
monthly benefit of $77.10-the maxi- 
mum amount when the conversion 
table was used-was payable in less 
than 1 percent of such awards, and 
$25.00 in 39 percent. There was a 
significant shift toward lower month- 
ly amounts in the old-age benefit 
awards made to men in 1953, when 
compared with corresponding awards 
made in 1952 under the 1952 amend- 
ments. For benefits to men, figured 
by use of the new-start formula, 66 
percent were for amounts of $65.00- 
85.00 in 1953 as against 73 percent 
in 1952, while for those determined 
under the conversion table, 12 per- 
cent were for amounts of $65.00- 
77.10 in 1953 and 15 percent in 1952. 
Old-age benefits awarded to women 
showed no pronounced change from 
1952 to 1953 in the distribution by 
size. 

Benefits in Current-Payment 
Status 

The rapid growth in the number 
of persons receiving old-age benefits 
computed by means of the new-start 
formula is indicated in table 3; by 
the end of 1953, they comprised al- 
most one-fourth (24 percent) of all 
old-age beneficiaries. The average 
amount payable to all old-age bene- 
ficiaries has increased continuously 
-from $48.79 in September 1952 
(when the benefits were increased) 
to $51.10 in December 1953-as the 
proportion of benefits determined by 
the new-start formula has increased. 
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