
proportions of total I)ayments from funds of each 
‘ogram . 

* 
. aid to families with dependent children, 

’ L ilercent ; aid to the blind, 9.7 percent; aid to 
the pernwlently and totally disabled, 20.2 per- 
cent ; :UKI general assistance, YG.5 percent. 

-\ mong individual States, per inhabitant ex- 
penditures to vendors of medical care were gen- 
erally small except for old-age assistance and gen- 
eral assistance. Of the States making vendor 
medical payments, expenditures were less than 
50 cents in more than half the States for medical 
assistance for the aged, aid to families with de- 
pendent chilclren, and aid to the permanent.ly and 
totally disabled and in all the States for aid to the 

blind. In cont.rast, payments mere at, least $5 per 
capita for old-age assistance in five States, for 
medical assistance for the aged in two States, and 
for general assistance in two States. In 11 States,Z 
I)ayments IO vendors of medical care accounted 
for more than half the total genera! nssist,ance 
expenditures. Most of these States use general 
assistance funds for vendor payments to supple- 
~nent expenditures from funds of the federally 
:Cded categories. 

,: Alaska. Arkansas, Colorado, lowa, Maine, Jlontana, 
Srt~raskn. Serada, Sort11 Carolina. South Dakota, and 
W.voming. 

Notes and Brief Reports 

Estimated Expenditures for Medical Care 
of Aged Persons, 1961” 

This note presents estimates of public and pri- 
vate expenditures for health and medical care of 
aged persons by source of funds for 1961. The 

, estimates of private expenditures are necessarily 
s@ough in the absence of recent survey data. To- 

gether with data on public outlays, however, they 
indicate (1) the general magnitude of the ex- 
penditures for medical care of the aged in relation 
to the amounts spent. for the Nation as a whole 
and (2) the relative importance of the various 
sources of the funds expended. 

AGGREGATE AND PER CAPITA EXPENDITURES 

Total expendit,ures in 1961 for the medical care 
of the 17 million persons aged 65 and over are 
estimated at, $5.4 billion (table 1). The major 
portion-72 percent-of this aggregate outlay 
~ws front private sources. Included are expendi- 
tures by aged persons themselves or by relative; 
and friends on their behalf, benefit expendit,ures 
by health insurance organizat,ions, and contribu- 
tions by I~hilantl~roI~ic institutions or by organized 
fund drives. The value of services provided wit,h- 
out charge to the aged by private physicians is 
excluded. Public expenditures for the medical 

* I’rrpared lry Dorothy Rice, Division of Reseawh ancl 
Statistics. 

care of aged persons are estimated ,at $1.5 billion, 
or 28 percent, of the total. 

In per capita terms, an estimated $315 was 
spent for each of the 17 million aged persons in 
the United States during 1961. Of this amount, 
$226 came from private sources and the remaining 
$89 from public funds. 

It is estimated that total expenditures for all 
personal health services for the entire popuiation 
in 1961 amounted to $26.6 billion, of which $5.4 
billion was spent for the medical care of persons 
aged 65 and over. Thus, 20 percent of the Nation’s 
entire bill for personal medical care services is 
currently going for the care of aged persons a- 
t bough only 9 percent of the population is in this 
age group. Average spending per aged person 
for health care is approximately two and one-half 
times that for younger persons-$315 in contrast. 
to $128 (table 2). 

The analysis of health care expenditures by 
source of funds reveals that outlays for aged 
I)ersons from public funds are proportionately 

TABLE I.-Estimated espenditures for medical care of the 
aged, by source of funds, 1060 and 1061 

[In millions] 

l,uhl!cluIlds~...................-..-.-..........~~~~ ..’ , 1,330 
Public assistance.......-...-......~.~.~~..........~. 455 

/ 1,505 
5% 

Vetmms’ programs -................ ................. 265 295 
Otiwr public programs ._ ......... .._........._.._ ... 

/ I 
610 600 
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higher than such outlays from private sources. 
,2l~l~roximately 27 percent of all public funds spent 
for health care goes for health care of aged per- 
sons, but only 18 percent of private medical care 
expenditures is used for this group. 

Estimated expenditures for the health care of 
aged persons were $4.9 billion in 1960 and $5.4 
billion in 1961-a g-percent increase. Public out- 
lays for this purpose are estimated to have in- 
creased at n. substantially higher rate than ex- 
pendit,ures from private sources-13.2 percent 
compared with 7.4 percent. 

The year’s largest increase in medical care ex- 
penditures for the aged W:LS reported for public 
assist ante. These expenditures under public as- 
sistance programs increased 21 percent RS ,z result 
of the new program of medical assistance for the 
aged, which became effective October 1, 1060, and 
of expanded programs under old-age assistance. 
Veterans Administrat.ion expenditures for the 
medical care of agecl persons increased 11 percent 
as a result of the continuing. growth in the num- 
her of older patients in Veterans Administrat,ion 
hospitals. 

EXPENDITURES FOR HOSPITAL AND 
NURSING-HOME CARE 

There is considerable current interest. in the 
portion of the total outlay for medical care of 

TABLE 2.--Estimated total and per capita expenditures for 
medical care, by age, source of funds, and type of expenditure, 
1961 

TABLE 3.-Estimated expenditures for hospital and skilled 
nursing-home care of aged persons, by source of funds, 1061 

[In millions] 
c 

Hospital and nursing-home arc 
--------~----~~----- 

!  i 
Hospital care 

Sourer of rullds -.-.-;---~-7~-.-- Skill& 

-~ 
1 Hreakdown hy type of hospital not available. 

aged persons that goes for hospital and skilled 
nursing-home care. Data avnilable from public 
agencies permit approximations of the expendi- 
tures from public funds for these services. Rough 
estimates of private expenditures for hospital care 
have been prepared on the basis of survey data for 
earlier years, adjusted for increased costs and 
utilization. 

As shown in table 3, expenclitures for the hos- 
pital care of aged persons amounted to an esti- 
matecl $2.3 billion in 1961, and expenditures for 
care in skilled nursing homes (excluding care iwA 
llomes for the aged, rest, homes, and personal cnl Y’ 
homes) are estimated at approximately $0.5 bil- 
lion. The amount spent for hospital care con- 
stituted approximately Wo-iifths of the total ex- 
penditures for medical care for aged persons, 
more than two-thirds of public expenditures, and 
about one-third of private expenditures. 

Source of funds and 
typo of expenditure 

Per capita 
expenditures ‘2 

Private funds---- . . . . . . . . . . . . 
Hospital care.~..~..~~ 
Nursing-home care...-.--.. 
OthcrservicesandsuppliesJ. 

’ Bnscd on data for personal health care esprnditurcs for the total popula- 
tion (reported in “Social Welfare Expenditures, lYGO-Gl,” Socinl Security 
Bulletin, Novcmhor lYGZ), which exclude nrer,ayment expenses. one-fourth 
of philanthropy expenditures, medical r&e;kch expenditures, and those 
for other public health activities. 

? Based on the following population estimates, ns of July 1, 1YFl: Total 
residing in the United States-182,943,OOO; persons aged G5 and over- 
17,011,000. 

3 Includes expenditures from philanthropic SOUTCES, part of which may 
have been for hospital and nursing-home care. 

4 Less than 50 ants. 

ESTIMATING PROCEDURES 

Meclical care expenditures for the aged from 
public funds in 1961 were estimated on the same 
basis as the 1960 estimates reported in The He&h 
t’ure of fke Aged .I The methodology usecl is sum- 
marized here; a detailed description is included in 
that report. 

The figure shown for public expenditures was 
based on actunl or estimated government expendi- 
tures for various types of health services. The 

1 Social Security hdministrntioil, 2’/1 c Ifenlth COW of 

the dyed, Appendix C, 10G2. 
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TABLE l4.-Number of recipients of public assistance in the United States, by mont.h, March 1962-March 1963 1 

[Except for gencral cssistnnce, mcludes cases receiving only vendor payments for medical cart] 

Sumbcr of rccipicnts 

November .._ .............. .._ ........... mm’ 2,22i.@41 
December...........-..---.-.~.--...- ...... 2,226.194 

88,264 
93.146 

102.378 
1n2.sxii 
101.921 930; 037 
109,312 928.503 
105,217 925,liS 
114.m 926,851 
ill,828 931,408 
109,732 942,661 

955 615 
955 : 896 
!I.%,091 
w3.009 

1963 
January...-..................-.....~.~~ .... 2,221.593 116,58i 
February -. i ....... ._. ... .-_ ._ ............. 2,21i.499 116,69Y 

$$p 

IMarch.....~.- ............................ 2,X4,445 / 117,656 ‘9x: 634 

3,730,868 
3.737,358 
3.724.301 
3,6$7,927 
3,638,4#7 
3,635,693 
3 633 155 
3:732:081 
3,771,844 
3,823,283 

3,911,515 
3,957.233 
3,930.400 

1962 
March....................~..-.-.-.- ....... -0.1 
April __.____._............_ .............. -_., -.2 
May ......... .._._..~__.__.._ ............. --.l 
June --.... . ..___....~__..-...._...-.-..- ..i -.3 
July- ....................................... --.l 
August .__...._ ......................... .._. --.2 
September.........~.~.~.~........~ ........ 
October........-.- ......................... s:: 
Norember...-..........................- .. -.l 
December-......-.-......................- - W 

1963 
January........- ........................... -.2 
Pebruary-.-- .............................. --.2 
RZarch.-.........-..--..-......~ ........... --.l 

+9.9 
+.2 

$4 
-3.7 

5;:; 
-1.9 

+$Y 
+.8 

I 
2.927,402 99,509 
2.960.464 yg 
2,984,09i . , 

404.687 415,000 1.091,000 
408,604 379,000 961,000 
413.493 359,000 Si6,OOO 
417.u49 341,000 813,000 
416.9X0 329,000 79s,ooo 
420.4% 329,000 79i.000 
423.3% 321,000 ii8,OOO 
427.312 326,000 i90,ooo 

g: a;; 333,000 821,000 
353,000 89i,OOO 

439.405 384,000 1,0OF,000 
442.248 389,000 1.03i,000 
445.854 3s7.000 1.020,000 

Pcreentagc change from previous month 

+1.1 
(4) 

2; 
-1.4 

-. 2 

;:: 
+.5 

$1.2 

+-Z 
+. 9 

- 

I 

“::i 
--.3 

-1.0 
-1.3 
--.l 

+2:: 
+1.1 
+1.4 

$E 
t.8 

'::: 
-.4 

-2 
(q.1 
(5) 
:::: 

$2 
t.8 

-0.6 1 +0.4 
-. 41 -8.7 
-. 3 t1.2 -5.4 
-.2 $2 -5.1 

-3.3 
+.4 (9 

- 
-0.8 

-11.9 
-5.9 
-7.1 
-2.2 
+.3 

-2.4 

$2 
$9.3 

+$,“:: 
-1.6 

I All data subject to revision. relative other than a parent. 
: !  Before October 1962, includes as recipients the children and 1 parent or G Partly estimated. Excludes Idah 

caretaker relative other than a parent in families in which the requirements mailable. 
of at least 1 such adult were considered in determining the amount of assist- * Increase of less than 0.05 percent, 
once; beginnmg October 1962, may include both parents or 1 caretaker 5 Decrease o; less than 0.05 percent, 

MEDICM, CARE OF THE AGED 

public nssistance total includes all vendor pny- 
ments for medical ewe under old-age assist ante 
and medical assistnnce for the aged, half of those 
under the progrnm of aid to the blind, and esti- 
mated expenditures for medical cnre provided 
through money payments under old-age assistance. 

The estimate for Veterans Administration ex- 
penditures for medicnl care of aged veterans w\-as 
bnsed on the per diem costs of caring for the vnri- 
ous types of patients and on the age distribution 
of the patient load by type, of condition on the day 
of the nnnual census surve.y of paCents made by 
the 1dministration. Estimates of ex1)enditure.s 
for contrM hospit.ali&ion for outpatient care of 
the aged were added to this nmount. 

and mental hospitals opernted by State and local 
governments, based on total estimated operating 
costs of these hospitals rind the estimated aged 
patient lo:r 1. They also include estimated govern- 
ment p~y:wiits t ; noi~government hospitfils for 
care of the aged (other thnn recipients of public 
assistnnce) 7 expenditures of health departments 
incurred in providing medical services to the 
aged, the cost of care of aged patients in Public 
Health Service hospitals and in publicly owned 
nursing homes and infirmaries, rind government 
expenditures incurre.d in providing care to aged 
Indians. 

The total shown for expenditures under other 
public progrmns includes estimated amounts spent 
for c.nre of nged patients in general, tuberculosis, 

Private consumer expenditures for the medical 
care of the aged (other thnn nursing-home. care) 
were estimated as a proportion of the Nation’s 
total prirate medicnl cnre expendit.ures, as shown 
in the BULLETIN for December 1962. The rat.ios 
of per capita expenditures for persons aged 65 
and over and for persons under ape 65 were rzs- 
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TABLE 15.-Amount of public assistance payments in the United States, by month, March 1962-March 1963 1 

’ 

[Execpt for general assistance, includes vendor payments for medical care] 

Total2 1 a~;;;;~e 1 a% /$$$b~ Ai&;;;he ~p~;~$ ag;;;$ Year and month 

- 

Amount of assistance 
-- 
$17.561,531 

21,391,748 
23.220,666 
17.579,383 
21,099,730 
23.431,488 
21.240,639 
249225,415 
22,712,013 
22,514,900 

25,036,154 
22,695.611 
23,828,803 

- 

L 

I! 
- 

-- 

- 

_- 

- 

$28,848,711 $28,835.000 
29,373,121 26,467,OOO 
29,970,384 24,690.OOO 
30,085,699 22,399.ooo 
29,930.692 22,016,000 
30,314.645 22,404,OOO 
30,390,687 21.085,OOO 
31,664,230 21,813,OOO 
31.862,827 22,314,OOO 
32,146,961 23,770,OOO 

32,589,133 26,354.OOO 
32,893,060 26.198,OOO 
33,436,879 26.354,OOO 

L 

T-  

1962 
March ..____ ............. _........._._.........-.- ..... 
April~....~...~........~.........~............~..~ ..... 
May....................--.-.....-................-- .. 
June..........................................~..~..~ .. 

$372,913,000 
374,798,OOO 
376.901,000 
365,457,000 
367.391,OOO 
370.572,OOO 
365.411,000 
378,265,OOO 
376,922,OOO 
381,729,OOO 

$162,193,342 
162,303,241 
163.129.573 
162.451,937 
163,387.430 
162,742,516 
161,920,146 
167,937,837 
167.138,102 
167,755,OlO 

168.828,792 
168,449.501 
169,787,849 

$118,209.517 
11’;,574,329 
118.166,990 
116,430,356 
114,305,460 
114,946,953 
114,373,330 
116,120,821 
116,451.727 
118,739,002 

121,309,540 
122.423,404 
125.231,635 

y:;,;“,; 
7’824’3.54 
7:790:368 
7,763,255 
7,848.529 
7,678.694 
7,920,447 
;.~M;,;;; 

1 , 

7,970,875 
7,971.860 
8,054.287 

1963 
January-........-.........--...-.....-.....-....--.... 
February........~~.............-.......--.---...-..... 
March _........__._...........-..... . . . . .._ .._.._.._.. 

Percentage change from previous mouth 
- 

1962 
March ____..... ._..___.__ -...-.- __.._......_ ___..._.. 
April............-..--...-......-.-----....-...----.-.. 
May.....~.........~.~~~~.......~~~~~.......~.~~...... 
June-.... . ..____.... -.- .._____.......___...-..... .__.. 
July-.. _..... . . . ..____._...._..__...-..----..---....-- 
August-............~.~~.~.......~~~.~.......~~......~. 
September.. ______...._ .____.__.....______..-. . ..__ -. 
Octoher........~....~.~.~.....~.~...~...~.~~~~..~..... 
Novemher...-..-....--.-~--.-.......--.----.-...-..--- 
Decemher.....---........--.----....-..-..----....-... 

+2.4 

$2 
-3.0 

$2 
-1.4 
+3.5 

+9.6 

+:E 
-24.3 

$2 : 
-9.4 

+14.1 
-6.2 
-.9 

+I!; : ;  
+5.0 

+2.3 
+.; 

--1:5 
-1.8 

+.G 

+j{i 

$2.0 

‘+“:i 
+2.3 

+;:; 
-6.7 
-9.3 
-1.i 

5;:: 

t;:: 
i6.1 

+11.3 

S:E 

+o. 1 +1.5 

‘::? $:i 
-. 

!  
+.4 

+-?I 
-2.2 

+j$ 

+3.1 

I:: 
$2 

+.9 

1963 
January......-.-.--.--.--......----.-....---.- ........ 
Fehruary...~............~~~~........~.~~~~.~..~.~ .. ..- 
March.. ... .._...__._...._. _.._.._ ...... .._____ ....... 

+2.5 

+1:‘: 
(4) --.2 

+1.4 
+.9 

+1.0 +1.7 

1 All data subject to revision. 
Total exceeds sum of columns because of inclusion of vendor payments 
medical care from general assistance funds and from special medical funds; 

for such expenditures partly estimated for some States. 

1 Partly estimated. Excludes Idaho and Indiana for all months: d:iLi . 
not avauwe. 

4 Increase of less than 0.05 percent. 

sumed to be the same as those reported by the 
Health Information Foundation (HIF) for three 
major components of medical care-hospital care, 
physicians’ services, and other medical care (ex- 
cluding nursing-home care) .’ This procedure 
represents a departure from t.he method of estima- 
tion previously used by this Division.3 Previous 
estimates were based on the ratio of per capita 
total expenditures for persons aged 65 and over 
and for those mlder age 65 as found by the HIF 
study. The present method takes account of dif- 
ferences in utilization as well as in costs for each 
of the major components. 

It, is recognized that there are some differences 
between the distribution of the per capita medical 

care expenditures by type of service in the HIF 
study and those estimatecl by the Social Security 
Administration for the same period. These dialer- 
ewes may be attributed to differences in coverage 
and deiinitions. In the absence of more recent sur- 
vey data, the HIF study w-as used as the basis for 
estimating this portion of the medical c,are ex- 
penditures of the aged. 

Consmiler expenditures for nursing-home care 
were based on estimated average per diem costs 
and estimated patient days of care in skilled 
nursing homes, from the 1961 Survey of Nursing 
Homes and Related Facilities conducted by the 
Public Health Service. 

* Health Information Foundation, Fancily E.rpcrtditwc 
Patterns for Personal Health Sercices, 1953 ad 1956 
(Research Series, No. 14). 

3 Social Security Administration, op. cit. 

Philanthropic expenditures for medical care of 
the aged were estimated as a portion of the total 
philanthropic expenditures, as reported in the 
November 1962 issue of the BULLETIN and ad- 
justed to a calendar-year basis. 
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