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.ea t the Committee on Econonic Security

March 15, 1935

TEMPORARY DI SABI LI TY INSURANCE

Proposed | aw drafted as an
amendment to Title VIof the
Econom ¢ Security Act, in accord-
ance with the draft of March 7,
1935, of the Committee’s report
to the President as approved by
the Executive Committee and the
sub-Committee on Health Studies
of the Conmttee’s Technical
Board.



Sec. 602. The taxpayer may credit against the tax inposed by
section 601 the anmount of contributions, measured by wages paid by
himw th respect to enploynent during the taxable year, paid by him
and by his enployees (before the date of filing his return for the
taxable year) into a disability insurance fund under a State |aw,
except that the amount of credit so allowed for contributions of his
enpl oyees to any State disability insurance fund shall not exceed the
anount of credit so allowed for his contributions to the same State
disability insurance fund. The total credit allowed to a taxpayer
under this section for all contributions paid into disability insurance
funds with respect to enploynent during such taxable year shall not
exceed 17 per centum of the tax against which it is credited, and credit
shall be allowed only for contributions made under the laws of States
certified for the taxable year as provided in section.

Sec. 603, (a) The Social Security Board shall approve any State
law subnmitted to it, within 30 days of such subm ssion, which it finds
provi des that e

(1) A special State disability insurance fund, hereinafter

referred to as the "fund", to be adnministered by a
State agency shall be established; and
(2) Contributions to the fund shall be made by employers,
the contribution of every such enployer to be measured by
the wages paid by himto part or all of his enployees: and

(3) Any contributions required to be made to the fund by any

enpl oyee shall be neasured by all or part of the wages

earned by such enpl oyee; and



(4)
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Periodi ¢ paynents shall be made fromthe fund (with
respect to not nore than 26 weeks of disability within

any 52 consecutive weeks) to persons tenporarily dis-

abl ed by reason of injury or illness (not arising out A Aternative

of his enployment nor directly caused thereby) (which is B clauses.

conmpensabl e under any workmen's conpensation act); and
Periodic paynents shall be made fromthe fund (with
respect to disability inmediately preceding and fol | ow
ing delivery, not to exceed a total of 12 weeks) to fenale
per sons temporarily disabled by reason of pregnancy; and
Paynents required under paragraphs (4) and (5) shall not
be made to any person unless contributions neasured by

wages earned by him have been paid to the fund; and

(“7) The fund shall be used solely for neking the payments

requi red under paragraphs (4) and (5) ; for making paynents ,
if provided by State law, of |lunp sums on account of
pregnancy to fenmale persons, or to the wives or W dows

of persons by whose wages contributions paid into the fund
have been measured, for expenses necessarily incident to
the collection of contributions , managenent of the fund,
and distribution of paynents, or for other necessary ex-
penses of the State systemof disability insurance: and
The State shall be subrogated, to the extent of any pay-
ments nmade fromthe fund to any person for any injury

orillness, to the rights or claims of such person to re-
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cover damages for such injury or illness, and shall be
entitled to be reinbursed to such extent out of any sunms
received by such person through suit or settlement as
conpensation for such injury or illness, and suns SO
recovered and with which the State is so reinbursed shal
accrue to the fund; and
(9) The first period with respect to which paynents of bene-
fits may be made shall begin not |ess than 3 nonths after
the first day of the first period with respect to which
contributions are required; and
(10) The State agency shall furnish such reports as the Board
shal | deemnecessary, in such formand at such tines as
the Board shall prescribe.
The Board shall, upon approving such law, notify the Governor of the
State of its approval
(b) Annually on Decenber 31 in each taxable year the Board shal
certify to the Secretary of the Treasury the name of each State whose
law it has previously approved, except that it shall not certify the
name of any State which, after notice and opportunity for hearing to
the State agency, the Board finds ==
(1) has changed its law so that it no |onger contains the pro-
visions specified in subsection (a) or has with respect to
such taxable year failed to conply substantially with such
provi si ons;
(¢) If, at any time during the taxable year, the Board has reason

to believe that the nane of a State whose law it has previously approved,
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may not be certified under subsection (b) it shall pronptly so
notify the Governor of such State

Sec. 604, There is hereby authorized to be appropriated
for each fiscal year, beginning with the fiscal year ending
June 30, 1937, the sum of $60,000,000, which sum or any part
of which, may be allotted by the Social Security Board, at such
tinmes and in such anounts as the Board may deem necessary =

(a) to any State to assist it to carry out measures designed
to prevent or nitigate the risks of injuries of illnesses
with respect to which payments are provided for in para-
graphs (4) and (5) of sec tion 603;

(b) to any State disability insurancefund which is found by
the Board to have been established on a sound actuarial
basis but to have becone inadequate by reason of any con-
dition of abnormal incidence of injuries and illnesses
or of an epidem c operating to increase expenditures there-
from above those anticipated.

Any noney appropriated for the purposes of this section but
not expended during the fiscal year shall renmain available for
allotments in any subsequent fiscal years under this section unti

so expended.



